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1 VAT Clauses 
 

This document provides detailed insight into the ”VAT Clauses” function in the Microsoft Dynamics 365 

Business Central Hungarian Localization Package. 

According to VAT law special VAT related terms should be available on Sales and Service Invoices 

 

1.1 Setting up VAT Clauses 

The user can create and modify sales tax clauses on the VAT Clauses page. 

1. Click in the Search Box  and type: VAT Clauses 

2. On the ribbon of the list view select New to create a new VAT Clause  

3. Enter a specific Code 

4. Fill in the Description and Description 2 fields as well 

The texts given in the Description and Description 2 fields will appear on the document, which belongs to a 

VAT Matrix combination with a VAT Clause.  

We can also link the VAT Clause to an NGM Regulation (Field: VAT Clause to NGM Decree).   

There are 5 options to choose from when linking the specific Clause to an NGM regulation: 

• Unrealized VAT 

• Self-Billing 
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• Reverse Taxation 

• Tax Exemption Reference 

• Mediated Service 

When using the Tax Authority Data Validation Reporting function, the selected value is exported in the 
specified format. 

 

To see which VAT Business Posting Group and VAT Product Posting Group is assigned to each clause: 

1. Click Setup after you chose a specific VAT Clause 

 

2. A filtered view of VAT Posting Setup will be displayed, the filter value is the Code of the specific VAT 

Clause  

 

If you have a foreign partner, it can request you to put VAT Clauses on documents in the official language of 

the country its registered office is located in. You can set up a Translation for a VAT Clause as follows: 

1. Choose a specific VAT Clause and click Translation on the Ribbon on the VAT Clauses page 
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2. On the pop-up page, enter the Language code  

3. In the Description and Description 2 boxes enter the translations of the clause respectively 

 

1.2 VAT Posting Setup 

Appropriate setup of the VAT Posting Matrix is essential in order to display VAT Clauses on documents which 

fall under Section 169 of the VAT Act correctly. 

1. Click in the Search Box  and type: VAT Posting Setup  

2. Choose a specific record to which you want the VAT Clause to assign 

3. In the VAT Clause Code field enter the VAT Clause Code that you want to use for a specific 

combination of a VAT Prod. Posting Group and a VAT Bus. Posting Group 

 

If there are posted sales and service documents in the system with VAT Clause codes, you cannot modify the 
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VAT Clause after posting. Therefore changing the settings shown above will not have any effect on VAT entries 

and lines that have already been posted in respect of VAT Clauses.  

 

 

2 Displaying VAT Clauses on Documents 

2.1 Sales documents 

1. Click in the Search Box  and type: Sales Invoices (or Sales Credit Memos) 

2. On the ribbon in the list view select New to create a new Sales Invoice (or a new Sales Credit 

Memo) 

3. On the Sales Invoice Header (or the Sales Credit Memo Header), in the Invoice Details FastTab you 

can see the VAT Business Posting Group, which is copied from the Customer Card by default. This 

value is changeable.  

4. Among the Sales Invoice Lines (or Sales Credit Memo Lines) you can see the VAT Product Posting 

Groups line by line. These values are copied from the Item Cards respectively and can be changed. 

 

If there is a combination of the VAT Product Posting Group and the VAT Business Posting Group, which are 

present on the Sales Invoice (or the Sales Credit Memo) and this combination has a VAT Clause as well, after 

posting the Sales Invoice (or the Sales Credit Memo) the specified VAT Clause will be displayed on the posted 

document’s printed version. (On the Ribbon of the Posted Sales Invoice/Posted Sales Credit Memo press the 
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Print/Send button and choose the Print function. On the pop-up page press the Preview button.) 

 

If you want to display the VAT Clause in a language set on the VAT Translation page before, you should 

change the Customer’s Language Code to the VAT Clause Language Code. After setting the language code 

for the customer we can cerate new invoices and post them as well. On the printed version of the Posted Sales 

Invoice (or the Posted Credit Memo) the VAT Clause will be displayed in the appropriate language. 
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2.2 Service documents 

1. Click in the Search Box  and type: Service Invoices (or Service Credit Memos) 

2. On the ribbon in the list view select New to create a new Service Invoice (or a new Service Credit 

Memo) 

3. On the Service Invoice Header (or Service Credit Memo Header), in the Invoicing FastTab you can 

see the VAT Business Posting Group, which is copied from the Customer Card by default. This value 

is changeable. (If you can’t see the field, you can display it by using the Design function.) 

4. Among the Service Invoice Lines (or Service Credit Memo Lines) you can see the VAT Product 

Posting Groups line by line. These values are copied from the Item Cards respectively and can be 

changed. 
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If there is a combination of the VAT Product Posting Group and the VAT Business Posting Group, which are 

present on the Service Invoice (or Service Credit Memo) and this combination has a VAT Clause as well, after 

posting the Service Invoice (or Service Credit Memo) the specified VAT Clause will be displayed on the posted 

document’s printed version. (On the Ribbon of the Posted Service Invoice/Posted Service Credit Memo press 

the Print/Send button and choose the Print function. On the pop-up page press the Preview button.) 

 

If you want to display the VAT Clause in a language set on the VAT Translation page before, you should 

change the Customer’s Language Code to the VAT Clause Language Code. After setting the language code 

for the customer we can create new invoices and post them as well. On the printed version of the Posted 

Service Invoice (or Posted Service Credit Memo) the VAT Clause will be displayed in the appropriate language. 

(It’s the same method as the one we used when posted Sales Invoices and Credit Memos.) 
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